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SUMMARY
Key Figures
e Population: 2.8 million
« GDP: 39 bill Euro
o GDP per capita: 13,550 Euro
AGRICULTURE
« Total area (ha): 4,241,000
- 18.4%is urban area,
- 81.6% s rural area,
e Land use:
- Arable land (82%),
- Permanent crops (9%).
- Pastures and meadows (6%),
- Wooden area (2%)
- Vineyards (1%)
e lrrigable area (ha): 612,650
e Total UAA (ha): 1,332,610
e Holdings in less favoured areas: 189,480
e Number of workers (full time): 1,002,800
e Number of workers (part time): 54,100
o Family labour force (male): 238,720
o Family labour force (female): 161,290
o Rural Development plan
- Total Budget (million Euro): 907.5
- Participation 2000-2006 (million Euro): 704.8
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1 IDENTIFICATION AND DESCRIPTION OF STUDY AREA
(NUTS 1 LEVEL)

Name: Total Study Region

Country: Greece

NUTS 1

Geographical location: North Greece

General comments/qualifications:

The case study region Macedonia and Thrace is located in the north part of Greece.
The region is divided into 3 provinces, East Macedonia and Thrace, Central Macedonia
and West Macedonia, and 15 prefectures.

The biggest city is Thessaloniki (Central Macedonia). Other important cities are Kavala,
Komotini, Alexandroupoli (East Macedonia and Thrace), Serres, Katerini (Central
Macedonia), Kozani, Kastoria and Grevena (West Macedonia).

The west and north part of the region is covered by mountains between of which is the
famous Olympus. The south part of the region is coast. Five rivers cross the total
region. Many tourists visit the region during the winter for skiing and agrotourism, and
the summer for the nice coasts, offering a good income.




Figure 1 ¢ Physical map of the region
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Figure 2¢ Political map of the region
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1.1 Socio-demographic aspects (NUTS 1 level)

Table 1 ¢ Main socio-demographic aspects

NUT2 region: Surface Population
HA % Number %
Total 4,241,968 100.0 2,784,541 100.0
Urban 781,185 18.4 1,922,441 69.0
Rural 3,460,783 81.6 862,100 31.0
Source: National Statistical Service of Greece 2001
Density/km2 58.9
Average age 39.9
Source: Eurostat 2006
Comments
1.1.1 Social indicators
Table 2 ¢ Employment
Females Males Total
Employment rate 45.7 73.6 59.6
Unemployment rate 15.2 6.0 9.7
Employment rate of older 26.3 57.4 41.3
workers
Average exit age from the labour 60.4 61.8 61.1
force (National Level)
Employment rate in primary * * 13.8
sector (National Level)
Employment rate in secondary * * 23.3
sector (National Level)
Employment rate in tertiary * * 62.9

sector (National Level)




Source: Eurostat 2006
* To be filled

Table 3 ¢ Social cohesion

Females

Males

Total

Long-term unemployment rate
(National Level)

8.0

2.6

4.8

Jobless households (National
Level)

10.1

6.1

8.1

Dispersion of regional
employment rates (National
Level)

7.7

2.6

3.7

Early school leavers (National
Level)

11.0

20.7

15.9

Source: Eurostat 2006

Table 4 ¢ Social inclusion

Inequality of income distribution
(National Level)

6.1

Lifelong learning

1.8

Individuals' level of Internet skills
(National Level)

23

Source: Eurostat 2006

Table 5 ¢ Demographic changes

Males

Females

Life expectancy at age 65, by gender
(National Level)

1

7.5

194

Net migration

2.34 per 1000 inhabitants

Average exit age from the labour
market, by gender (National Level)

6

1.8

60.4

Source: Eurostat 2006

Table 6 ¢ Other indicators

Number of towns above 100,000 inhab

Number of agrifood processing plants

600

10
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Source: ICAP 2006 and National Statistical Service of Greece 2001

Comments

1.2 Territorial aspects (NUTS 1 level)

Table 7 ¢ Main territorial aspects

NUT2 region: Surface Population
HA % Number %
Total 4,241,968 100.0 2,784,541 100.0
Plain 1,581,131 37.3 2,127,976 76.4
Semi-Mountain 1,192,967 28.1 456,401 16.4
Mountain 1,467,870 34.6 200,164 7.2
Source: National Statistical Service of Greece 2001
Comments
Table 8 ¢ Agricultural area
Ha
Utilised agricultural area 233,450
Unutilised agricultural land 5,710

Area under agri-environment support

*

Area under nature protection

*

Source: Eurostat 2005
* To be filled
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1.3 Economic aspects (NUTS 1 level)

1.3.1 General economic indicators

Table 9 ¢ Main economic aspects

NUT2 region: € %

GDP 39,078.2 19. 7 (% of total GDP of the country)
Million Euro)

GDP of primary sector | 3,061 (Million 27 (% of GDP of primary sector of the

(NUTS 1) usD) country)

GDP  of secondary | 13,291 38.8 (% of GDP of secondary sector of the
sector (NUTS 1) (Million USD) country)

GDP of tertiary sector | 21,214 19.7 (% of GDP of tertiary sector of the
(NUTS 1) (Million USD) country)

Per-capita GDP 13,551

*

Per-capita urban GDP

*

Per-capita rural GDP

Source: Eurostat 2005
* To be filled

Comments

1.3.2 Farm classification

Table 10 ¢ Farm classified by class of size

Class of size (ha UAA) Number of farms Ha

0-5 141,140 272,030
5-10 38,300 267,390
10-20 20,800 285,240
20-50 11,080 327,420
>50 1,970 180,520
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| Total 213,550 1,332,610
Source: Eurostat 2005
Comments

Table 11 ¢ Farm classified by class of income

Class of income Number of farms Ha
less than 750€ 28,241 175,829
751-1100€ 39,508 245,966
1101-1450€ 30,999 194,149
1451-1800€ 24,942 153,620
1801-2200€ 23,311 145,873
2201-2800€ 25,877 163,873
2801-3500€ 19,127 119,802
more than 3500€ 21,545 133,500
Total 213,550 1,332,610
Source: National Statistical Service of Greece 2001
Comments
Table 12 ¢ Farm classified by land use
Land use Number of farms Ha
Arable crops 166,810 1,125,360
Permanent pasture and 3,900 80,610

13




meadows

Permanent crops 90,620 124,310
Vineyards 22,840 14,150
Wooded area 6,670 18,910

Source: Eurostat 2005

Comments

Table 13 ¢ Farm classified by livestock

Livestock Number of LSU
Cattle 267.2

Sheep 158.3

Goats 138.2

Pigs 48.1

Cows 153.8

Source: Eurostat 2003

Table 14 ¢ Other aspects

Total irrigable area 612,650
Average of surface 6.08
Area under organic farming (ha) (National Level) 288,737
Organic farms (number) (National Level) 14,807

Agricultural-Holdings with another gainful activity (humber) | 14,050
(National Level)

Holdings in less favoured areas (including mountainous) 189,480

Source: Eurostat 2005 and FAO 2003

Table 15 ¢ Employment in agriculture

Labour Numbers of workers
full time 1,002,800
part-time 54,100
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Male Female

number of workers 656,100 400,800

family labour force 238,720 161,290

Source: Eurostat 2005

Comments

1.4 Policy aspects (NUTS 1 level)

1.4.1 Single Farm Payment (SFP)

Describe briefly the implementation of SFP in your study area

Regulation 1 covers the provisions concerning cross-compliance, controls and
modulation. The provisions with regard to cross compliance are one of the new key
elements in the CAP reform, which make the future Single Farm Payment dependant
on the farmers respecting public health, animal health, environmental and animal
welfare, EU norms and good agricultural practice.

Regulation 2 embodies the key element in the reform of introducing a Single Farm
Payment, where the payment will no longer be linked to production (decoupling),
allowing the farmers to have their incomes ensured and steering their production
towards the needs of the markets and the demands of the consumers. Payments will,
however, only be paid in full if the above cross-compliance provisions are respected. At
the same time decoupled payments will mean that a major share of our support to
agriculture is moved from the trade distorting classification under WTO rules (Amber
Box) towards the minimal or non-trade distorting category (Green Box).

Regulation 3 covers those areas of support, which in the future are still product
specific, or where the Member States have the option to retain a certain element of
support coupled in the future. Such possibilities have in particular been foreseen in the
area of animal premia (beef and sheep), where the concern with regard to the effect
on production and decoupling has been most pronounced.
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Part of the Measures Amount of aid
ceiling

10% arable | cultivation of durum wheat and maize, hybrid | 120 Eur/ha
crops varieties, certified seed

10% bovine | classification at least R3, minimum 20 animals on | 200 Eur/animal

sector the holding, weight 1 year 240 kg, 2nd year 280
kg
5% sheep | production of milk in less favoured areas and | 4 Eur/animal
and goat | intensive production of quality milk (total viable
sector content), min 10 t of sheep and goat milk per

year, farm register, retention period for a
number of female animals >1 year, minimum
ratio between animals kept and quantity of milk
delivered.

2% tobacco production of leaf tobacco of superior quality
with specific quality characteristics

4% Olive oil production of olive oil and table olives with
specific quality characteristics and producers
implementing marketing measures for olive

products
10%  sugar
sector
Implementation of the Fruit and Vegetables sector Agricultural use
Transitional Coupled Payments applicable as of 2008 of the land
Until end 2010: 30% of the envelope for tomatoes intended for | No derogation
processing for eligibility of
Until end 2012: 60% of the envelope for citrus fruits intended for | land under F&V
processing applied

Table 16 ¢ Farm classified by class of SFP*

Class of SFP Number of farms Ha Amount (euro)

TOTAL

Average of SFP per hectare of all farms of the study area

Average of SFP per farm of all farms of the study area

* T be filled
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Comments

1.4.2 Other coupled and area-based payments

Table 17 ¢ Description of other type of payment *

Type of payment Number of farms Ha Amount (euro)

e.g. Durum wheat premium

TOTAL

*T be filled

1.4.3 Cross compliance

Describe briefly the state of application, main requirements and implications.

The two strands to cross-compliance

Farmers do not have to produce in order to receive SPS and/or other direct payments.
But they must respect cross compliance standards in two ways:

e Good agricultural and environmental condition: All farmers claiming direct
payments, whether or not they actually produce from their land, must abide by
standards to be established by the Member Statesl. This new requirement is a
consequence of the introduction of the SPS and is intended to avoid the
abandonment of agricultural land (and its environmental consequences)

e Statutory management requirements: Farmers must respect other cross compliance
standards called statutory management requirements set-up in accordance with 19
EU Directives and Regulations2 relating to the protection of environment; public,
animal and plant health; animal welfare

Failure by farmers to respect these conditions can result in deductions from, or
complete cancellation of, direct payments.
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The responsibilities include establishing the definition of good agricultural and
environmental condition for their agricultural circumstances (at national or regional
level), taking into account the specific characteristics of the areas concerned,
including soil and climatic condition, existing farming systems, land use, crop rotation,
farming practices, and farm structures. Member States must inform farmers of the
definition, provide them with the list of statutory management requirements, and set
up management, controls and sanctions systems for all cross-compliance.

Control of cross-compliance requirements will be carried out on the basis of the
already existing IACS (Integrated Administration and Control System for direct
payments). But, because cross-compliance involves other agencies (for example with
responsibility for public or animal health or phytosanitary matters) Member States
must ensure adequate coordination between them. A minimum of 1 % of farms
should be spot-checked each year.

Good agricultural and environmental condition is an obligatory minimum requirement
for all farmers to attain. It should not be confused with the higher standards (‘good
agricultural practices’) involved in voluntary agri-environment schemes (within rural
development measures), where farmers may receive a payment for providing
environmental services which go beyond basic mandatory legal standards.

1.4.4 Rural development plan (RDP)

Describe briefly the RDP in your study area

Rural Development Plan (2007-2013) for Greece

Chosen strategy corresponding to the profile

The overall objectives were chosen in accordance with the Community Strategic
Guidelines (CSG) and the National Strategy Plan and are:

e Strengthening the competitiveness of the primary and food industry sector by
improving the infrastructure and the conditions in which the enterprises operate as
well as the promotion of entrepreneurship. Solving the structural difficulties and
restructuring the agricultural primary and secondary sectors will be of priority in this
context;

¢ Protection of the environment and enhancing biodiversity, sustainable use of natural
resources and landscape conservation;

¢ Improving the quality of life of the rural population and encouraging diversification
of the rural economy mainly in the mountainous and less favoured areas.

Overall aim of the programme

e Improving the competitiveness of the agricultural and agri-food sector,

e Sustainable use of natural resources and landscape conservation,

¢ Improving the quality of life of the rural population and encouraging diversification
of the rural economy.

Axis 1: budget allocation and main priorities
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Total public funding: € 2,254,921,209 — EAFRD contribution: € 1,598,153,220

In the context of strengthening the competitiveness of the primary sector, the
priorities set involve the increase of productivity and competitiveness of the
agricultural, forestry and agri-food sector, improvement of the age structure in the
primary sector, reduction of regional disparities, alleviation of the problems resulting
from the CAP reform and improvement of food quality.

Axis 2: budget allocation and main priorities

Total public funding: € 1,714,908,870 - EAFRD contribution: € 1,296,518,200

As regards the protection of the environment and the sustainable development of
natural resources, the objectives include the preservation of biodiversity and the
development of agricultural and forestry systems and traditional rural landscapes,
rational management of water quantity and quality and the protection and sustainable
management of soil.

Axis 3: budget allocation and main priorities

Total public funding: € 709,898,244 — EAFRD contribution: € 510,813,004

The proposed measures aim at reviving economic activity mainly in the mountainous
and semi-mountainous regions via the support of entrepreneurship and diversification
of rural economy, basic infrastructure provision, promotion of education and
acquisition of skills, conservation and upgrading of the rural and cultural heritage and
the improvement of information flow.

LEADER: budget allocation and main priorities

Total public funding: € 295,266,850 — EAFRD contribution: € 224,570,000

The measures will contribute to the reinforcement of the endogenous potential of the
rural regions by promoting the cooperation and applying the bottom-up approach. The
Leader actions can be implemented via Axis 1 (0,8%) and Axis 2 (5,1%) of the
programme. Entrepreneurship axed on innovation as well as diversification of the rural
economy are the main themes of this axis.

Table 18 ¢ RDP budget characteristic

RDP

Total budget 907,447,202
Participation (2000-2006): 704,810,139
European Union Participation 529,460,467
National Participation 175,349,672

Number of farms
Surface (ha)
Budget per axis (2000-2006)
Axis 1 740,362,455
Axis 2 167,084,747
Budget per axis (2007-2013)
(National Level)
Axis 1 2,254,921,209
Axis 2 1,714,908,870
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Axis 3 709,898,244
Leader 295,266,850

Average amount per ha
(euro/ha of UAA)

Source: Regions of Central, West and East Macedonia and Thrace

Comments

1.4.5 Other policies

Describe briefly specific urban and planning policy with implications for rural areas
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